Introduction
The process of globalization has given rise to the development of international production chains. Strengthened by the integration of the markets around the world (EU, CIS, NAFTA,etc.) and by the development of the multinational companies, the international trade has become stronger each year. According the UN reports (UNCTAD 2016), the trade volume has grown at a global level, between 1994 and 2014, from 5 trillion to 24 trillion US Dollars per year. Although developed countries still account for the bulk of the international trade, over 50% is already made by developing countries.
According to the advantages of each country, we can see a certain specialization within the fields which account for most of their exports of the developing countries. There is a strong correlation between the structure of the exports and imports and the development level of a country. Countries with big exports of raw materials, cereals, fruit and vegetables, clothing and other low manufacturing technology products tend to be less developed. The added value on the chain of production is rather low, and therefore there are not many positive spill overs in the economy. If we analyze the trade structure between two developed countries, we shall notice an important degree of high technology products, processed foods and in general sophisticated products.
Another factor that influences the degree of trade development is the membership to a trade union. The best example for this is the European Union, and the evolution of the eastern countries after joining the block. Analysis show (Kallioras 2010) , that EU accession of the new eastern European states has dramatically changed the structure of their economies. According to data (Bajo-Rubio 2011), exports can be one factor for generating growth in the new EU states but is not the dominant one. The implementation of the EU law, the free trade and the relation of the national currencies to the Euro are also factors that influence change within economies and determine people to invest. Becoming a part of the common market means also that companies are more eager to invest and perceive the country as a safe destination. That leads to the inclusion of the international production chains of the multinational companies, who are always looking for formulas to optimize their production.
The situation of Moldova is unique, although still part of the Commonwealth of Independent States, its economic focus is more on the European Union. The neighborhood policy of the EU, together with the signing on the 27 th of June 2014 of the MoldovaEuropean Union Association Treaty have given a boost to the trade relations between the EU and Moldova. This evolution marks a change in the strategic development of the economy of Moldova, which now focuses more on developing trade routes to the western part of Europe. The access to the European Investment Bank, together with the implementation of the European Law will further enhance the interconnectivity between Moldova and the EU. Considering the rather small size of its market, and the low industrial development, the country strongly needs international trade in order to be able to grow. Its cultural similarities to Romania and the potential to be a bridge between the EU and the CIS are largely underused. The situation of Moldova, is not comparable to that of other EU neighbors, its size and cultural background being and advantage in the process of developing the bilateral relations.
General framework and literature review
There are strong global developments in the international trade, the shift of trade volume from the western world to the Asian world, together with the technological progress and the development of the global supply chains are pushing for a rethinking of the classical trade models (Puslecki, 2016) . The appearance of the global companies, which prefer investing in low cost countries rather than in their home countries has triggered a new wave of protectionism wave. There is also another fear, of technological transfers and losing the competitive advantage (Navarro, 2013) .
Another concept that has been analyzed by specialists is that of product diversification in order to remain competitive as an economy at an international level. The high dependency from a low number of export products, can make a country more vulnerable in front of an economic global crisis, and the adjustments which have to be made can jeopardize the social balance within societies. Examples are the fall of the Russian GDP, after the sinking of the global oil prices (BOFIT, 2016) or the imbalances in trade of the lesser developed countries after the 2008-2009 crisis (Escaith, 2014) .
A third concept is that of the economic dependencies between small and big countries. The main risk is associated with the volatility of the relation, especially if the bigger party uses its economic dominance in order to achieve geopolitical objectives (Morosan, 2016) . The imposing of sanctions on states, because of political problems has been often used in the last decade, and it shows the risks of high economic dependencies. As far as Moldova is concerned, the size of its economy and the structure of its trade, allows a rather rapid change of structure and priorities. The Eastern Partnership, which aimed for the development of the relations of the EU with the former Soviet republics, was continued by the Association Treaty which included a deep and comprehensive free trade agreement (DCFTA) that eliminated many trade barriers between the EU and Moldova (MICS,2015) . This has led to the reorientation of exports, from Russia towards the EU countries. This evolution will also lead to an increase in the FDI from the EU countries, the low wages within Moldova and the vicinity to the EU being attractive for the labor intensive industries.
Methodology and data issues
Within this paper we will analyze three domains which we consider relevant for the analysis of the current situation of the trade of Moldova the overall exports of Moldova over the CIS and the EU: i) a comparative analysis between the overall exports and imports of Moldova towards the EU and CIS, ii) on the structure and evolution of trade of Moldova with The Russian Federation and Ukraine, iii) trade of Moldova with Romania, measuring the evolution of the weight of Romanian exports and imports from and towards Moldova. 
A comparative analysis between the overall exports and imports of Moldova towards the EU and CIS between 2001 and 2014
If we analyze the evolution of the exports from Moldova towards the EU and the CIS, we see a very strong improvement of the EU position. If in 2001, the exports toward the EU countries represented only 56% of the CIS exports, in 2014, the exports to the EU were with 69% higher than those to the CIS. 
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This evolution has several explanations, with the increase in the power of consumption the consumers wanted more sophisticated products from the EU. 
The structure and evolution of trade of Moldova with The Russian Federation and Ukraine
In order to understand the evolution with the CIS, we have to analyze the relation with the two main partners, respectively Russia and the Ukraine. These countries represented for a long period the main economic partners of Moldova, and the current evolution of economic cooperation show a decrease in their importance. The data from 2005, shows a general decrease of the weights of Russian and Ukraine within the total exports of Moldova. If in 2005 32% of Moldavian exports were going to Russia and 9% to the Ukraine, today these countries combined, account only for 14% of Moldova's exports. This situations, shows a low dependency of the economy of Moldova from any import sanctions that might be imposed by Russia or the Ukraine. Regarding the imports, we see that the Ukraine has decreased its weight within the Moldavian imports, from 21% to 9% from 2005 to 2015, and Russia has kept a similar weight, growing from 12% to 13% from 2005 to 2015. These are mainly imports of natural resources, especially gas, which will always have a correlation with the national consumption or with the capacity of Moldova to import gas from other states. Overall, we see no increase in the influence of the Russian economy over the Moldovan economy. After we have seen the evolution of the trade done by the Republic of Moldova, the next step is to analyze the structure of its trade. As we see in the table below, Moldova exports are not very diversified and are focused mostly on four categories:
Trade of Moldova with Romania, measuring the evolution of the weight of Romanian exports and imports from and towards Moldova
-The first category is that of "vegetable products" which represent more than 25% of the exports. Being so dependent on agricultural input, involves many risks as dependency on weather, dependency of the quota system of the EU, low productivity of the agricultural sector, etc. By analyzing the weight of agricultural exports within the total exports of the developed states , we see that Moldova is a lot above the average -The second category is that of "Prepared foodstuffs; beverages, spirits and vinegar; tobacco and manufactured tobacco substitutes", with around 15% of the overall exports. Although it represents a group of more sophisticated products, they do not represent a high value added chain of production. Also in this domain the weight is above the average in developed countries.
-The third category is of "textiles and textile articles", which is normal for developing countries, attractive for the lohn industries because of low wages and proximity to the export markets. This industry will remain high, as long as the wages are low. The advantage is that it employs many persons, the disadvantage consists in the very low value added on the production chain.
-The fourth category is that of "machinery and mechanical appliances, etc", with 15%
of the exports. These type of products can vary in sophistication and represent a transition phase towards more value added chain of production. The percentage is important and will continue to remain so, thanks to the low wages of Moldova, which attract car parts producers but also to the proximity of the EU markets and the production chains from Romania. 
Conclusions
Moldova starts to be integrated in the new global production chains, especially in the auto parts industries and in the textile industry. The low wages, the borders with the EU and the cultural background makes it a potential production site for industry that are looking for cheap labor, not too far from the export markets. Although the FDI is not that high, the association treaty with the EU and the free trade agreement, put the country on the map for interested investors.
From the perspective of diversification, the structure of exports is still weak, with no high value added products, and a high dependency on agricultural products. This puts a pressure on the government, because high production fluctuations might appear because of weather conditions. The weight of the textile industry and the production of machinery shows a new line of investors that are interested in Moldova. On a short term it is difficult to change this structure, but on a medium term, the free trade with the EU will attract also other types of producers.
From the dependency point of view, we see a lower role played by the Russian economy in the bilateral trade relations and an increasing role of the EU's in general and Romania's in particular. The similar legislation with the EU countries, the cultural similarities and the strategic direction of the country will contribute to the further development of this trend.
